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ILLINOIS COMMERCE COMMISSION
DOCKET NO. 01-0432
SURREBUTTAL TESTIMONY OF JOHN P. BARUD

NOVEMBER 14, 2001

1. Introduction and Purpose of Testimony

Please state your name, business address and present position.

John P. Barud, 2460 North Jasper Street, Decatur, Illincis 62526. My present position
is Senior Director — Metro North Region.

Have you previously submitted testimony and exhibits in this proceeding?

Yes. 1 previously submitted exhibits identified as IP Exhibits 2.1 through 2.12,
Corrected Revised IP Exhibits 2.3, 2.4, 2.5, 2.6, 2.9 and 2.10, and IP Exhibits 2.13
through 2.16.

What additional evidence are you submitting at this time?

I am submitting [P Exhibit 2.17 which is my surrebuttal testimony, along with IP Exhibits
2.18 through 2.20, which were prepared by me or under my supervision.

‘What is the purpose of your surrebuttal testimony?

I am responding to the rebuttal testimony of People of the State of Illinois/Citizens Utility
Board (“AG/CUB”) witness Effron and Staff’ witness Lazare concerning Energy
Delivery-related electric distribution, general and intangible plant additions. In addition,
I will also be updating the level of actual and planmed Energy Delivery electric
distribution, general and intangible plant additions.

II. Post — December 31, 2000 Additions to Electric Distribution Plant

Are you updating the level of actual and planned electric distribution plant additions for

funded projects, consistent with Staff witness Everson’s criteria?

Yes. 1P Exhibit 2.18 identifies the level of actual distribution plant additions through

September 30, 2001, and remaining expenditures, for projectsthat have received




IP Exhibit 2.17

Page 2 of 4
23 funding approval as of September 30, 2001. The actual additions are shown in the
24 “Actual Additions as of 9/30/01” column. The level of “Actual Additions” for “Total
25 Distribution” as shown on page 3 of IP Exhibit 2.18 has increased from $71,390,931 as
26 of August 31, 2001 to $77,616,116 as of September 30, 2001. The amounts shown in
27 the “Remaining Additions” columns represent the balance of the planned additions
28 associated with electric distribution projects that have received funding approval as of
29 September 30, 2001. The “Total Additions™ for “Total Distribution™ as shown on page
30 3 of IP Exhibit 2.18 for projects with funding approval as of September 30, 2001 is
31 $80,195,901.
32 III. Post — December 31, 2000 Additions to Energy Delivery General Plant

33 6. Q. Are you updating the level of actual and planned Energy Delivery general plant additions

34 for funded projects, consistent with Ms. Everson’s criteria?

35 A Yes. IP Exhibit 2.19 identifies the level of actual general plant additions through
36 September 30, 2001, and remaining expenditures, for Energy Delivery general plad}’
37 projects that have received funding approval as of September 30, 2001. The actual
38 additions are shown in the “Actual Additions as of 9/30/01” column. The level of
39 “Actual Additions” shown on IP Exhibit 2.19 has increased from $1,903,429 as of
40 August 31, 2001 to §1,982,099 as of September 30, 2001. The “Total Additions™ for
41 “Electric General Plant” as shown on IP Exhibit 2.19 for projects with funding approval
42 as of September 30, 2001 is $1,976,455.

43 IV. Post — December 31, 2000 Additions to Energy Delivery Intangible Plant

4 T Q. Are you updating the level of actual and planned Energy Delivery intangible plant

45 additions for funded projects, consistent with Ms, Everson’s criteria?

46 Al Yes. IP Exhibit 2.20 identifies the level of actual intangible plant additions through
47 September 30, 2001, and remaining expenditures, for Energy Delivery intangible plant
a8 projects that have received funding approval as of September 30, 2001. The actual

49 additions are shown in the “Actual Additions as of 9/30/01” column. The level of
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50 “Actual Additions” shown on IP Exhibit 2,20 has increased from $678,620 as of
51 August 31, 2001 to $713,744 as of September 30, 2001. The “Total Additions™ for
52 “Electric Intangible Plant” as shown on IP Exhibit 2.20 for projects with funding
53 approval as of September 30, 2001 is $1,303,082.
54 V. Basis for Including Energy Delivery Plant Additions in Rate Base

ss 8. Q. Mr. Effron, in his rebuttal testimony, suggests that the Company is proposing to update

56 capital additions through May 2002. Is this an accurate description of your proposed
57 adjustments for Energy Delivery distribution, general and intangible plant capital
58 additions?

59 A No. IP originally proposed to include capital additions through June 2002. However,
60 the Company has accepted Ms. Everson’s approach to limit the adjustment to projects
61 with funding approval as of September 30, 2001. As can be seen from IP Exhibits
62 2.18, 2.19 and 2.20, $80.3 million of the total amount of these additions, or 83.6%,
63 were actual expenditures as of September 30, 2001. If the Company were to include
64 Energy Delivery distribution, general and intangible plant additions projected through
65 May or June 2002, the amount of the adjustment would be considerably larger.

66 9. Q. Mr. Lazare, in his rebuttal testimony, suggests that the Company has failed to

67 demonstrate that the Energy Delivery general and intangible plant additions relate solely
68 to the distnibution function. Are the Energy Delivery general and mtangible plant capital
69 additions that have been placed in service since Januwary 1, 2000, as shown on IP
70 Exhibits 2.4 and 2.5, and the general and intangible plant additions being placed in
71 service subsequent to January 1, 2001, as shown on IP Exhibits 2.19 and 2.20,
72 mtended for use solely in the Company’s energy delivery business?

73 A Yes. All of the projects shown and described on these exhibits were conceived and
74 justified solely for wutilization by the energy delivery business functions of electric
75 distribution, gas distribution and electric transmission.

76 10. Q. Does this conclude your prepared surrebuttal testimony?




IP Exhibit 2.17
Page 4 of 4

77 Al Yes, 1t does.
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T Exhibit 2.1%
(Surrebuttal version of
iI* Exhibit 2.14)
Page 3 of 3
ILLINOLS POWER COMPANY
Development of Overall Rate Base Adjustment
For Electric Distributicn Plant
Relocate Total Distribution
Line FERC Actual Additions Remaining Total Actual Additions Remaining Total
_No.  Account as of 9/30/01 Additions Additions as of 3/30/01 Additions Additivny
L 3ol
2 361 3 846,894 b 49,919 b 896,813
3 362 16,202,995 709,603 16,912,598
3 363
5 364 3 2,881,298 3 267,755 3 3,149,053 19,794,114 4,109,382 23,913,496
6 365 2,881,298 267,755 3,149,053 19,709,423 4,108,256 23,R17,679
7 366 (15916) 45,063 29,147 3,823,071 2,360,961 6,184,032
8 367 (23,874) 67,595 43,721 5,734,607 3,541,441 9,276,048
9 368 9,194,475 238,859 9,433,334
10 3469
11 370 2,000,003 0 2,000,603
12 3
13 372
14 373 310,534 4,130 314,664
15 Total 3 5,722,806 b 648,168 ¥ 637974 b3 71,616,116 § 15122551 92,738,667
16 Retirements related to the above additions (12,542,766}
17 Additions net of retirements §  80,195.901
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1P Exhibit 2,19
(Surrebuttal version of
1P Exhibit 2.15)

Page 2 0f 2
TILLINOIS POWER COMPANY
General Plant
Tarisdictional
Fleetric Amount
Total Distribution Allocated to
Line Month/Y car Plant Addition Allucation Electric
1 Fleet - Electric Distribution various $ 1,749,615 57.9% $ 1.013,027
2 Replace BellSouth Alarm Transmitter Dee-01 188,865 57.9% 109,353
with MOSCAD
3 Smartzone Upgrade of Mohile Oct-01 395,679 57.9% 229,008
and Handheld Radios
4 Replace Mobile Data Terminals Jun-02 352,842 57.9% 204,256
5 Replage Service Area Building Roof - Hillsbara Aug-01 300,686 57.9% 174,097
6 Galesburg Telecommunication System and Network Tuly-01 307,694 57.9% 178,155
7 Galesburg Office Equipment Suly-01 126,258 57.9% 73,103
& Small General Plant Projects various 112,824 57.9% 65,326
9 Total General Plant Projects 3 3,534 465 $ 2,046,455

I} The project descriptions are shown on [P Exhibit 2,15

2) Bascd an labor allecation factors presented by 1P wilness Carter, see [P Exhibit 1.4
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